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INDEPENDENT AUDITORS’ REPORT 

 
To the Officers and Directors 

Franklin County Community Development Corporation and Affiliate  

 
Report on the Audit of the Consolidated Financial Statements 

 

Opinion 
 

We have audited the accompanying consolidated financial statements of Franklin County Community 

Development Corporation (a nonprofit organization) and Affiliate, which comprise the consolidated 
statement of financial position as of June 30, 2021, and the related consolidated statements of activities, 

cash flows, and functional expenses for the year then ended, and the related notes to the consolidated 

financial statements. 
 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 

respects, the consolidated financial position of Franklin County Community Development Corporation 
and Affiliate as of June 30, 2021, and the changes in their consolidated net assets and their consolidated 

cash flows for the year then ended in accordance with accounting principles generally accepted in the 

United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 

further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our 

report. We are required to be independent of Franklin County Community Development Corporation and 
Affiliate and to meet our other ethical responsibilities, in accordance with the relevant ethical 

requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Consolidated Financial Statements  

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the preparation and 

fair presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

In preparing the consolidated financial statements, management is required to evaluate whether there are 

conditions or events, considered in the aggregate, that raise substantial doubt about Franklin County 

Community Development Corporation and Affiliate’s ability to continue as a going concern within one 

year after the date that the financial statements are available to be issued. 
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements  

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 

that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 

and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement when it exists. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood that, 

individually or in the aggregate, they would influence the judgment made by a reasonable user based on 

the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government 

Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 

procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 

the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of Franklin County Community Development Corporation and 

Affiliate’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 

financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about Franklin County Community Development Corporation and 

Affiliate’s ability to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal control-related 

matters that we identified during the audit. 

Report on Summarized Comparative Information 

 

We have previously audited Franklin County Community Development Corporation and Affiliate’s 2020 

consolidated financial statements, and we expressed an unmodified audit opinion on those audited 

consolidated financial statements in our report dated February 12, 2021. In our opinion, the summarized 
comparative information presented herein as of and for the year ended June 30, 2020, is consistent, in all 

material respects, with the audited consolidated financial statements from which it has been derived. 
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Supplementary Information  

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of 

Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 

Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required 
part of the financial statements. Such information is the responsibility of management and was derived 

from and relates directly to the underlying accounting and other records used to prepare the financial 

statements. The information has been subjected to the auditing procedures applied in the audit of the 
financial statements and certain additional procedures, including comparing and reconciling such 

information directly to the underlying accounting and other records used to prepare the financial 

statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the schedule of 

expenditures of federal awards is fairly stated, in all material respects, in relation to the financial 

statements as a whole. 

Other Reporting Required by Government Auditing Standards
 
 

In accordance with Government Auditing Standards, we have also issued our report dated August 11, 

2022, on our consideration of Franklin County Community Development Corporation and Affiliate’s 
internal control over financial reporting and on our tests of its compliance with certain provisions of laws, 

regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to 

describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of Franklin County Community 

Development Corporation and Affiliate’s internal control over financial reporting or on compliance. That 

report is an integral part of an audit performed in accordance with Government Auditing Standards in 

considering Franklin County Community Development Corporation and Affiliate’s internal control over 
financial reporting and compliance. 

 

 
Holyoke, Massachusetts 
August 11, 2022 



  

 

The accompanying notes are an integral part of these consolidated financial statements. 
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FRANKLIN COUNTY COMMUNITY DEVELOPMENT CORPORATION AND AFFILIATE 
Consolidated Statements of Financial Position 

June 30, 2021 and 2020 
 

2021 2020

ASSETS

Current Assets

Cash 377,482$         619,722$         

Accounts receivable, net 215,792 89,791

Grants receivable 390,692 241,793

Loans receivable, lending, current 408,831 394,041

Other 33,798 26,303

Total Current Assets 1,426,595        1,371,650        

Property and Equipment, net 1,715,873 1,803,527

Other Assets

Restricted cash, lending 1,746,525 1,631,208        

Restricted cash, mortgage 28,367 26,919             

Loans receivable, lending, net 3,280,667 2,713,319        

Loans receivable, non-lending, deferred 446,580 446,580           

Total Other Assets 5,502,139        4,818,026        

Total Assets 8,644,607$      7,993,203$      

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable - operating 72,787$           131,608$         

Accrued expenses 131,153           122,469           

Deferred revenue 547,435           592,793           

Funds held for others 462,333           488,830           

Long-term debt, lending, current 222,504           177,702

Long-term debt, current 35,339             34,156             

Total Current Liabilities 1,471,551        1,547,558        

Long-Term Liabilities

Long-term debt, lending 3,015,156 2,988,209        

Long-term debt 670,725           706,837           

Deferred payment loans 446,580 446,580

Total Long-Term Liabilities 4,132,461        4,141,626        

Total Liabilities 5,604,012        5,689,184        

Net Assets

Without donor restrictions  

Undesignated 332,679           209,757           

Invested in lending program 1,698,107        1,031,727        

Invested in property and equipment 1,009,809        1,062,535        

Total Net Assets 3,040,595        2,304,019        

Total Liabilities and Net Assets 8,644,607$      7,993,203$      



  

 

The accompanying notes are an integral part of these consolidated financial statements. 
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FRANKLIN COUNTY COMMUNITY DEVELOPMENT CORPORATION AND AFFILIATE 
Consolidated Statement of Activities 

Year Ended June 30, 2021 
(With Comparative Totals for 2020) 

 

2021 2020

Revenues and Support

Operating Revenues and Support

Earned Revenue

Food processing center 345,281 436,596

Lending 109,859 136,574           

PVGrows 84,307        83,520             

Venture center 195,113 186,005

Racial justice 86,037 -                   

Business assistance 12,200 5,750

Other 3,391 3,910

Total Earned Revenue 836,188      852,355           

Support

Grants 

Food processing center 189,275 186,849

Assets 97,784 58,455

Lending 467,025 216,910           

Assets 568,664      132,000           

Business assistance 597,106 231,335

Contributions, net 334,198 305,042           

Total Support 2,254,052   1,130,591        

Total Operating Revenues and Support 3,090,240   1,982,946        

Fiscal sponsors 547,008 431,628           

Total Revenues and Support 3,637,248   2,414,574        

Expenses

Program Service Expense

Food processing center 784,557 903,240           

Lending 434,861 415,399           

PVGrows 84,354        134,594           

Venture center 172,417 169,395           

Racial justice 75,216 -                       

Business assistance 520,292      223,325           

Total Program Service Expense 2,071,697   1,845,953        

Support Service Expense

Fundraising 94,289        71,248             

Governance 25,364        38,947             

General and administrative 196,133      70,222             

Total Support Service Expense 315,786      180,417           

Fiscal sponsors 513,189 392,922           

Total Expenses 2,900,672   2,419,292        

Change in Net Assets Before Other Income (Expense) 736,576      (4,718)              

PPP Loan forgiveness -                  127,000           

Change in Net Assets 736,576      122,282           

Net assets - beginning of year 2,304,019   2,181,737        

Net Assets - End of Year 3,040,595$ 2,304,019$      



  

 

The accompanying notes are an integral part of these consolidated financial statements. 
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FRANKLIN COUNTY COMMUNITY DEVELOPMENT CORPORATION AND AFFILIATE 
Consolidated Statements of Cash Flows 

Years Ended June 30, 2021 and 2020  
 

2021 2020

Cash Flows from Operating Activities

Change in Net Assets 736,576$         122,282$         

Adjustments to Reconcile Net Assets

   to Net Cash from Operations

Bad debt provision 3,000               3,000               

Depreciation 185,437           178,136           

Change in loan loss provision 71,513             72,816             

Changes in operating assets and liabilities

Accounts receivable (129,001)          (14,980)            

Grants receivable (148,899)          80,531             

Other (7,495)              2,403               

Accounts payable - operating (58,821)            52,534             

Accrued expenses and other liabilities 8,684               20,548             

Deferred revenue (45,358)            538,706           

Funds held for others (26,497)            146,818           

Net Cash Provided by Operating Activities 589,139           1,202,794        

Cash Flows from Investing Activities

Purchases of property and equipment (97,783)            (102,008)          

Loans receivable - disbursements (1,365,780)       (903,219)          

Loans receivable - repayments 712,129           798,814           

Net Cash Used in Investing Activities (751,434)          (206,413)          

Cash Flows from Financing Activities

Proceeds from long-term debt, lending 165,000           503,215           

Principal payments on long-term debt, lending (93,251)            (192,907)          

Principal payments on long-term debt, other (34,929)            (32,158)            

Net Cash Provided by Financing Activities 36,820             278,150           

Net Change in Cash (125,475)          1,274,531        

Cash - beginning of year 2,277,849        1,003,318        

Cash - End of Year 2,152,374$      2,277,849$      

Supplemental Information

Interest paid (mortgages and investors) 100,028$         100,920$         

Cash

Cash 377,482$         619,722$         

Restricted cash, lending 1,746,525        1,631,208        

Restricted cash, mortgage 28,367             26,919             

2,152,374$      2,277,849$      



  

 

The accompanying notes are an integral part of these consolidated financial statements. 
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FRANKLIN COUNTY COMMUNITY DEVELOPMENT CORPORATION AND AFFILIATE 
Consolidated Statement of Functional Expense 

For the Year Ended June 30, 2021 
(With Comparative Totals for 2020)  

 
2020

Food 

Processing Lending PVGrows

Venture 

Center

Racial 

Justice

Business 

Assistance Total Program Fundraising Governance

General and 

Administrative

Total Service 

Support

Fiscal 

Sponsors Total Total

Payroll, Taxes, Fringe 336,523$   162,213$   4,085$       51,292$     61,610$     189,814$     805,537$      62,549$       20,850$       76,379$           159,778$       -$               965,315$       831,380$       

Staff Development 5,136         462            -                 2,520         -                   8,118            -                   -                   3,386               3,386             -                 11,504           25,811           

Temporary Labor 6,760         -                 -                 -                                     - 6,760            -                   -                   -                       -                 -                 6,760             84,266           

Contractors 44,953       171,605     -                 5,599         324,442       546,599        -                   -                   36,169             36,169           513,189     1,095,957      676,611         

Supplies 88,145       -                 -                 -                 -                   88,145          -                   -                   12,780             12,780           -                 100,925         156,622         

Utilities 41,345       -                 15,122       -                 -                   56,467          -                   -                   -                       -                 -                 56,467           61,622           

Repairs and Maintenance 62,145       -                 30,513       959            -                   93,617          -                   -                   -                       -                 -                 93,617           93,531           

Rental/Rent 33,919       4,320         2,880         -                 2,400         3,600           47,119          6,600           -                   11,400             18,000           -                 65,119           28,869           

Marketing/Outreach 1,453         217            -                 2,128         482              4,280            24,859         -                   534                  25,393           -                 29,673           45,410           

Audit/Legal/Other Professional 9,830         7,062         7,182         5,966         -                 1,224           31,264          -                   4,514           31,894             36,408           -                 67,672           23,966           

Indirect 4,000         -                 -                 -                 -                   4,000            -                   -                   -                 -                 4,000             -                     

Other 3,610         8,722         7,820         -                 730              20,882          281              -                   18,881             19,162           -                 40,044           28,858           

Loan Loss Reserve/Bad Debt -                 68,037       3,276         -                 -                 -                   71,313          -                   -                   3,000               3,000             -                 74,313           75,736           

Interest 7,892         12,223       66,931       16,823       -                 -                   103,869        -                   -                   -                 -                 103,869         108,474         

Depreciation 138,846     -                 -                 44,881       -                 -                   183,727        -                   -                   1,710               1,710             -                 185,437         178,136         

Subtotal 784,557     434,861     84,354       172,417     75,216       520,292       2,071,697     94,289         25,364         196,133           315,786         513,189     2,900,672      2,419,292      -                     

G and A Allocation 72,683       37,894       -                 11,479       12,021       40,505         174,582        15,922         5,307           (195,811)          (174,582)        -                 -                     -                     -                     

Total Expenses 857,240$   472,755$   84,354$     183,896$   87,237$     560,797$     2,246,279$   110,211$     30,671$       322$                141,204$       513,189$   2,900,672$    2,419,292$    

2021
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FRANKLIN COUNTY COMMUNITY DEVELOPMENT CORPORATION AND AFFILIATE 
Notes to the Consolidated Financial Statements 

June 30, 2021 

 

NOTE 1 – ORGANIZATION 

 
Mission 

The mission of the Franklin County Community Development Corporation (“FCCDC”) is to stimulate a 

more vital, rural economy, to maximize control over our future economic destiny, and to expand 

opportunities for low- and moderate-income residents of Franklin County, the North Quabbin area, and 

those towns within Western Massachusetts that can be appropriately served by the FCCDC. 

To accomplish this mission, the Corporation shall sponsor projects that:  

A.  Expand and diversify the area’s economy by building a strong climate for new entrepreneurship   
and supporting locally controlled businesses.  

B.  Promote the expansion of stable jobs that pay a living wage. 

C.  Pursue economic development projects that reinforce the preservation of rural character and 
environmental quality, particularly agricultural land.  

D.  Build a greater sense of “community” among diverse interest groups through both formal and 

informal events that encourage broad-based participation. 

E.  Work with direct service providers to advocate for and develop programs as needed to meet the 
basic requirements of low- and moderate-income residents, including the need for affordable 

housing. 

 
Lending 

Since 1979, the FCCDC has provided over $17.1 million in financing over 385 loans to local businesses. 

It lends between $5,000 and $250,000 to both start-up and existing small businesses for a wide range of 
purposes. It supports entrepreneurs involved in a variety of industries with an emphasis on supporting 

businesses committed to either retaining or creating jobs. The FCCDC provides these loans through its 

own funds and other loan funds the FCCDC manages and administers for others.  

 
Lending - PVGrows 

In 2015, the Pioneer Valley Grows Investment Fund, Inc. (PVGIF) was established as a separate entity 

(supporting organization to the FCCDC) to be administered by the FCCDC. PVGIF uses community 
investments to provide financing to local farm and food businesses. PVGIF offers an investment vehicle 

for individuals, institutions, and foundations to invest in building a healthier food system. Its mission is to 

strengthen and grow the local food economy – more vibrant farm and food businesses, more local jobs, 

and more access to healthy food in the Pioneer Valley. 
 

Venture Center 

In 1989, the FCCDC purchased and renovated a 36,000 square foot industrial building for operation as a 
small business incubator. The Venture Center provides space consisting of five light industrial spaces and 

eight offices, including office equipment and other resources, for start-up and growing businesses. The 

Venture Center is also home to the FCCDC offices and the Western MA Food Processing Center.  
 

Racial Justice 

The Racial Justice Initiative works with businesses in Franklin County to help make them more 

welcoming and inclusive. The racial justice initiative supports leaders as they focus on the business 
community to further racial equity in the workplace and in the community through communications, 

programs, and practices. In order to experience an actual impact, the Racial Justice Initiative encourages 

businesses to look at existing white dominant culture and focus on structural change, such as the 
improvement of outreach efforts to recruit diverse talent and address implicit bias in the workplace. The 

Initiative started in November 2020 and has connected with over 80 employees and employers.  
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NOTE 1 – ORGANIZATION – (CONTINUED) 

 

Western MA Food Processing Center 

The Western Mass Food Processing Center, created in 2001, has a mission to promote economic 

development through entrepreneurship, provide opportunities for sustaining local agriculture, and 

promote best practices for food producers. 
 

Business Assistance 

Since 1979, the FCCDC has provided business assistance to entrepreneurs and business owners to help 

them start or grow their business and lay the foundation for long-term stability and potential growth. This 
takes various forms, including one-on-one counseling, group classes and trainings, and referrals to others 

to help them with their business issues.  

 
Fiscal Sponsorship 

The FCCDC offers its legal and tax-exempt status to groups engaged in activities related to the FCCDC’s 

mission. FCCDC charges fees to the projects based upon their size and the services to be provided by the 
FCCDC to the projects.  

 

 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Consolidation 

These consolidated financial statements include FCCDC and its Affiliate (PVGrows Investment Fund, 
Inc. (Affiliate)). All intercompany transactions and account balances have been eliminated in 

consolidation.  

 
Basis of Presentation 

FCCDC and Affiliate prepare their consolidated financial statements in accordance with U.S. generally 

accepted accounting principles (U.S. GAAP), which requires the Organizations to report information 

regarding their consolidated financial position and activities according to the following net asset 
classifications:  

 

Net assets without donor restrictions – net assets that are not subject to donor imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the 

organization. These net assets may be used at the discretion of FCDDC’s management and board 

of directors. 

Net assets with donor restrictions – net assets subject to stipulations imposed by donors and 
grantors. Some donor restrictions are temporary in nature and will be met by actions of FCCDC 

or by the passage of time. Other donor restrictions are perpetual in nature, whereby the donor has 

stipulated the funds be maintained in perpetuity.  For the years ended June 30, 2021 and 2020, 
FCCDC and Affiliate had no net assets with donor restrictions. 

 

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a 
restriction is met or expires, net assets are reclassified from net assets with donor restrictions to net assets 

without donor restrictions in the consolidated statement of activities. 

New Accounting Pronouncement 

Effective July 1, 2020, FCCDC and Affiliate adopted ASU No. 2014-09 – Revenue from Contracts with 
Customers (Topic 606). This ASU establishes a single comprehensive model for an entity to recognize 

revenue when it transfers promised goods or services to customers in an amount that reflects the 

consideration to which the entity expects to be entitled, and supersedes nearly all existing revenue 
recognition guidelines, to clarify and converge revenue recognition principles in accordance with 

accounting principles generally accepted in the United States of America (“U.S. GAAP”). In comparison 

to the year ended June 30, 2020, the effect of adopting the new accounting pronouncement had no effect 
on revenue. 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – (CONTINUED) 

 
Basis of Accounting and Revenue Recognition 

The consolidated statement of activities reports all changes in net assets, including changes in net assets 

from operating and non-operating activities. Transactions deemed by management to be ongoing, major, 

or central to the provisions of program services are reported as operating revenues and operating expenses 
in the accompanying consolidated statement of activities. Non-direct program transactions, specifically 

fiscal sponsorship, are reported as non-operating revenues and non-operating expenses. 

 
FCCDC and Affiliate prepare their consolidated financial statements on the accrual basis of accounting. 

Under this basis, revenues and expenses are reported when incurred, without regard to the date of receipt 

or payment of cash.  
 
Revenues are reported as increases in net assets without donor restrictions unless use of the related assets is 
limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor 
restrictions. Expirations of temporary restrictions on net assets (i.e., the donor-stipulated purpose has been 
fulfilled and/or the stipulated time period has elapsed) are reported as net assets released from restrictions. 
 
Lending - Interest from lending activities and financing charges are recognized when received.  
 
Gifts and contributions - All contributions, including unconditional promises to give, are considered to be 
available for unrestricted use unless specifically restricted by the donor. Conditional promises to give – 
that is, those with a measurable performance or other barrier and a right of return – are not recognized 
until the conditions on which they depend have been met. Contributions received that are designated for 
future periods or restricted by the donor for specific purposes are reported as support within the net asset 
class of those with donor restrictions. When a donor restriction expires, that is, when a stipulated time 
restriction ends or purpose restriction is accomplished, net assets with donor restrictions are reclassified to 
net assets without donor restrictions assets and reported in the statements of activities as net assets 
released from restrictions. However, if a restriction is fulfilled in the same time period in which the 
contribution is received, the support is reported in the net assets without donor restrictions category. 
 
Grants - Grants may be considered an exchange transaction or a conditional/unconditional promise to give. 
FCCDC and its Affiliate recognize grants deemed to be an exchange transaction once the performance 
obligation is met. Grants considered to be unconditional promises to give are recognized when awarded. 
Grants considered to be conditional promises to give, that is, those with a measurable performance or other 
barrier and right of return, are recognized when the condition is met. Failure to fulfill the conditions could 
result in the return of funds to the grantor. FCCDC and its Affiliate have not been informed by any agencies 
of any funds which are required to be returned.  
 
Various program grants require the fulfillment of certain conditions as set forth in the instrument of the 
grants. Failure to fulfill specified grant conditions could result in the return of funds to grantors. 
Management believes all specified grant conditions have been properly met.  
 

Cash and Restricted Cash 

The FCCDC maintains checking accounts as well as bank certificates of deposit (CDs) which it classifies 

as cash and restricted cash for the purposes of the consolidated statements of financial position and cash 
flows. Restricted cash is for the lending of funds and mortgage reserves. 

 

Accounts and Grants Receivable/Bad Debt Expense 

Accounts and grants receivable are stated at the amounts management expects to collect from outstanding 
balances. Management provides for possible uncollectible amounts through a charge to bad debt expense 

and a credit to an allowance account based on its assessment of the current status of individual accounts. 

The adequacy of the allowance for doubtful accounts of receivables is reviewed on an ongoing basis by 
the FCCDC’s management and adjusted as necessary. Balances that are still outstanding after 

management has used reasonable collection efforts are written off through a charge to the allowance 

account and a credit to the receivable.  
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – (CONTINUED) 

 
The accounts receivable balance, consisting of current amounts due from tenants and other service 

customers, is shown net of the allowance for doubtful accounts at June 30, 2021 and 2020 of $13,187 and 

$21,737, respectively.  

 
In-Kind Donations 

Contributed services (in-kind) are recognized if the services received (a) create or enhance long-lived 

assets or (b) require specialized skills, are provided by individuals possessing those skills and would 
typically need to be purchased if not provided by donation. Many individuals volunteer their time and 

perform a variety of tasks in furtherance of FCCDC’s mission but do not meet the requirements for being 

recognized and, therefore, they are not reflected in these consolidated financial statements. 
 

Community Investment Tax Credit 

The FCCDC has been receiving an annual Community Investment Tax Credit (CITC) allocation from the 

state of Massachusetts. For calendar years 2021 and 2020 the FCCDC received allocations of $180,000 
and $200,000, respectively. This allows donors to the FCCDC (of at least $1,000) to get a Massachusetts 

state tax credit equal to 50% of the contribution made to the FCCDC.  

 

On occasion the FCCDC partners with other non-profit organizations to meet the objective of our 

Community Investment Plan. Therefore, some CITC contributions to the FCCDC are distributed to these 

organizations. Consequently, the consolidated statement of activities shows contributions as net of these 
contributions made for the benefit of these organizations. For the years ending June 30, 2021 and 2020, 

these contributions to others totaled $42,000 and $32,182, respectively. 

 

Estimates 

The preparation of consolidated financial statements in accordance with U.S. GAAP requires 

management to make estimates and assumptions that affect the reported amounts of assets and liabilities 

and disclosures of contingent assets and liabilities at the date of the consolidated financial statements and 
the reported amounts of revenues and expenses during the reporting period. Accordingly, actual results 

could differ from these estimates. 

 

Property and Equipment and Depreciation 

Property and equipment are stated at cost when purchased or, if donated, at estimated fair market value at 

the date of donation. Major additions and improvements are capitalized while ordinary maintenance and 

repairs are expensed against revenue as incurred. The FCCDC capitalizes purchases of $2,500 or more.  
 

Construction in progress is not depreciated. Depreciation of property and equipment is calculated using 

the straight-line method over the following estimated useful lives: 

Building and improvements 5-30 years

Equipment 3-25 years
 

FCCDC’s management periodically evaluates whether events or circumstances have occurred indicating 

that the carrying amount of long-lived assets may not be recovered. 
 

Loans Receivable and Loan Loss Reserve 

Loans receivable are stated at the unpaid principal balance less the loan loss reserve (See Note 6). Interest 
on loans is calculated by using the simple interest method on monthly balances of the principal amount 

outstanding. 

 

Interest is not recognized on the accrual basis but, instead, is recognized when paid. Costs and fees 
associated with the issuance of loans are expensed in the period incurred. 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – (CONTINUED) 

 

U.S. GAAP requires not-for-profit organizations to record interest expense and contribution revenue in 

connection with loans payable that are interest-free or that have below-market interest rates. Likewise, 

funds loaned to borrowers at below-market interest rates should also result in imputed revenue and 

contribution expenses. 

 

FCCDC and Affiliate believe that the benefits derived from below-market rate loans are passed through to 

the borrowers via below-market rate loans made and the stated rates of loans in their portfolios. 
Consequently, no adjustments have been made to the accompanying consolidated financial statements to 

reflect rate differentials.  

 
The loan loss reserve is changed by the provision for loan losses which is charged or credited to expense 

and reduced by write-downs, net of recoveries. 

 

Functional Expenses 

The costs of providing various programs and other activities have been presented on a functional basis in 

the statements of functional expenses. Accordingly, certain costs have been allocated among the programs 

and supporting services benefited. Expenses are allocated between program expenses, general and 
administrative expenses, and fundraising expenses in the following manner: payroll, taxes, fringe, 

temporary labor, and indirect are allocated based on time and effort; utilities, rental/rent, and depreciation 

are allocated based on the square footage associated with each function; all other expenses are directly 
charged to each function 

 

Prior-Year Information 

The consolidated statement of activities includes certain prior-year summarized comparative information 
in total but not by net asset class and the consolidated statement of functional expense and the 

consolidated supplementary schedules of activities include certain prior-year summarized comparative 

information in total but not by function. Such information does not include sufficient detail to constitute a 
presentation in conformity with U.S. GAAP. Accordingly, such information should be read in conjunction 

with FCCDC and its Affiliate’s consolidated financial statements for the year ended June 30, 2020 from 

which the summarized information was derived. 

 

Income Taxes/Non-Profit Status 

FCCDC and Affiliate are not-for-profit corporations organized in 1979 and 2015, respectively, under the 

laws of the Commonwealth of Massachusetts and have been recognized as exempt from federal income 
taxes under Section 501(c)(3) of the Internal Revenue Code (IRC). The Organizations are also exempt 

from state income taxes. Accordingly, FCCDC and Affiliate do not record a provision for income taxes in 

their consolidated net assets. Donors may deduct contributions made to the Organizations within the IRC 
requirements as they qualify for the charitable deduction under Section 170(b)(1)(A) and have been 

classified as corporations that are not private foundations under Section 509(a)(1). 

The FCCDC is subject to tax on income unrelated to its exempt purpose, unless that income is otherwise 

excluded by the IRC. FCCDC has processes presently in place to ensure the maintenance of its tax-
exempt status; to identify and report unrelated income; to determine its filing and tax obligations in 

jurisdictions for which it has nexus; and to identify and evaluate other matters that may be considered tax 

positions. FCCDC has determined that there are no material uncertain tax positions that require 

recognition or disclosure in the financial statements. 

The Organizations’ tax information returns are subject to examination by the federal and the 

Commonwealth of Massachusetts state jurisdictions and, generally, remain open for the most recent three 

years. 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – (CONTINUED) 

Reclassifications 

The 2020 consolidated financial statements have been reclassified to conform to the current year 

presentation. The reclassifications have no effect on the previously reported consolidated change in net 

assets for the year ended June 30, 2020. 

 

 

NOTE 3 – LIQUIDITY AND AVAILABILITY OF RESOURCES 

Financial assets available for general expenditures, that is without donor or other restrictions limiting their 
use, within one year of the consolidated statements of financial position date of June 30, 2021 and 2020, 

are comprised of the following: 

2021 2020

Cash 377,482$         619,722$         

Accounts receivable, net 215,792           89,791             

Grants receivable 390,692           241,793           

983,966           951,306           

Less - funds held for others (Note 9) (462,333)          (488,830)          

521,633$         462,476$         

 
FCCDC maintains a line of credit in the amount of $60,000, which could be drawn upon in the event of 
an unanticipated liquidity need. 

 

 

NOTE 4 – RESTRICTED CASH – LENDING 

Cash in lending funds are held in separate bank accounts which may only be used for the purposes 

specified in related agreements.  

Restricted lending cash at June 30, 2021 and 2020 consisted of the following: 

2021 2020

Loan repayments collected by the FCCDC on behalf of a loan

program administered for the Town of Erving  $             7,942  $             6,012 

Cash from Micro Lending Grant. Not held in separate bank account

but commingled with FCCDC general checking account 87,500 87,500             

Cash accounts for four Federal lending program operations (see

Note 5) which may only be used for loans and other program related

costs. 367,517 271,934           

Cash accounts for the MA Food Trust Program lending operations

(see Note 5) which may only be used for loans and other program

related costs. 589,739 748,298           

Cash accounts for the PVGrows lending program operations (see

Note 5) which may only be used for loans and other program related

costs. 693,827           517,464           

Total 1,746,525$      1,631,208$      
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NOTE 5 – LOANS RECEIVABLE, LENDING  

 
FCCDC and Affiliate lend in defined areas. Loan products vary by type and presence of collateral, risk 

level, loan size, degree of mission match, and presence of designated funding sources. Loans are 

primarily secured by business assets and, on occasion, by mortgages on residences owned by the principal 

owners of the business.  
 

The FCCDC’s lending policy requires that no single loan exceed $300,000. As of June 30, 2021 and 

2020, there were no loans that exceeded this threshold.  
 

On June 30, 2021 and 2020, there were 108 and 87, respectively, loans outstanding to various small 

business borrowers, maturing through July 2030 and bearing interest rates ranging between 0% and 8%. 
As of June 30, 2021, the balances due on these loans varied in amounts from $573 to $300,000, and in 

terms from 3 months to 15 years. 

 

Loans receivable consist of the following at June 30, 2021 and 2020: 

2021 2020

Loans receivable 3,941,131$      3,287,480$      

Less - allowance for loan losses 251,633 180,120           

3,689,498        3,107,360        

Less - amount due within one year 408,831 394,041           

Amount due after one year 3,280,667$      2,713,319$      

Loans receivable by program at June 30, 2021 and 2020 consists of the following: 

# $ % # $ %

MA Food Trust Program (MFTP) loans issued to

individual healthy food businesses using funds

provided by the Commonwealth of Massachusetts 10 632,648     16.1 3 66,969       2.0        0.0%

PVGrows loans issued to individual food/farm

businesses using community investments. 47 1,511,212  38.4 40 1,498,360  45.6      

United States Department of Agriculture/Rural

Microentrepreneur Assistance Program

(USDA/RMAP) loans issued to individual

businesses with funds provided by the Rural

Microloan Assistance Program loan payable. Loan

amounts may not exceed $50,000 and terms may

not exceed 10 years. 19 458,267     11.6 18 462,796     14.1      

Sudden and Severe Economic Dislocation (SSED)

Revolving Loan Fund loans issued to businesses

with funds originally provided by the U.S.

Economic Development Administration (EDA) and

matching funds. Interest rates (minimum 4%) and

maturities are restricted by the EDA. 21 781,712     19.8 15 658,731     20.0      

2021 2020
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NOTE 5 – LOANS RECEIVABLE, LENDING – (CONTINUED) 

United States Department of Agriculture Rural

Development - Intermediary Relending Program

(USDA/IRP) loans issued to businesses with

funding provided by the USDA/IRP debt (See Note

12). Interest rates and maturities are restricted by

the USDA/IRP. Interest rates range between 1%

and 4% above prime. 11 557,292     14.1 11 600,624     18.3      

Total 108 3,941,131  100% 87 3,287,480  100%

Loan payments received on USDA/RMAP, USDA/IRP and SSED loans are required to be segregated and 

can only be used for program-related costs (repayment of the original federal loans, new loans to eligible 
recipients, administrative costs). 

 

Outstanding loan receivable balances which are security for long-term debt on FCCDC and Affiliate’s 
consolidated statements of financial position totaled $1,015,559 and $1,063,420 at June 30, 2021 and 

2020, respectively. 

 
In addition to loans receivable, the FCCDC and Affiliate had loan commitments to borrowers totaling 

$54,108 and $50,000 at June 30, 2021 and 2020, respectively. Loan commitments represent arrangements 

to lend funds at specified terms and interest rates and contain fixed expiration dates or other termination 

clauses.  
 

 

NOTE 6 – ALLOWANCE FOR LOAN LOSSES 

 

Management evaluates loan collectability through consideration of factors such as previous loss 

experience, performance of individual loans in accordance with contract terms, financial strength and 
cash flows of the borrower, realizable values of collateral, and current economic conditions that may 

affect the borrower’s ability to repay. 

 

The loan loss reserve is maintained at the minimum required by the Federal agency that funded the 
original loan (USDA/IRP and USDA/RMAP), or that granted the loan funds (SSED/EDA), or which, in 

management’s judgment, is adequate to absorb losses inherent in the loan portfolio as of the date of the 

consolidated financial statements. At June 30, 2021 and 2020, the mandated minimum loan loss reserve 
was 3% for USDA/IRP and SSED/EDA and 5% for USDA/RMAP. 

 

The total Allowance for Loan Losses (ALL) at June 30, 2021 and 2020, was $251,633 and $180,120, 

representing 6.4% and 5.5%, respectively, of loans receivable.  
 

The ALL is estimated based on a system adopted by the FCCDC and Affiliate’s board of directors, and 

the amount is determined by a monthly management review of a watched assets report. The balance in the 
ALL is based on management’s judgment and evaluation of the loan portfolio in relation to past loss 

experience, the size and composition of the portfolio, current economic events and conditions, and other 

pertinent factors, including management’s assumptions as to future delinquencies, recoveries and losses. 
All of these factors are susceptible to significant change. All loans undergo continuous monitoring. To the 

extent actual outcomes differ from management’s estimates, additional provisions for loan losses may be 

required that would adversely impact earnings in future periods. 
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NOTE 6 – ALLOWANCE FOR LOAN LOSSES – (CONTINUED) 

The following table sets forth activity in the ALL by loan segment for the years ended June 30, 2021 and 

2020: 

ALL June 30, 2020

Net Charge-offs       

of Loans Provision ALL June 30, 2021

MA Food Trust 2,009$                     -$                       31,374$             33,383$                   

PVGrows 80,598 -                         3,476                 84,074                     

RMAP 41,906 -                         1,948                 43,854                     

SSED 28,865 -                         39,777               68,642                     

USDA 26,742 -                         (10,023)              16,719                     

EDA CARES -                               -                         4,961                 4,961                       

Total 180,120$                 -$                       71,513$             251,633$                 

ALL June 30, 2019

Net Charge-offs       

of Loans Provision ALL June 30, 2020

MA Food Trust 8,550$                     -$                       (6,541)$              2,009$                     

PVGrows 40,189 -                         40,409               80,598                     

RMAP 40,514 (28,251)              29,643               41,906                     

SSED 41,224 (23,364)              11,005               28,865                     

USDA 28,442 -                         (1,700)                26,742                     

Total 158,919$                 (51,615)$            72,816$             180,120$                 
 

Delinquent Loans 

Loans are considered delinquent when 30 days past due based on the contractual terms of the loan. 
Delinquent loans totaled $687,822 and $1,032,298 at June 30, 2021 and 2020, respectively. 
 

Loan portfolio delinquencies greater than 120 days past due totaled $19,491 and $332,831 at June 30, 

2021 and 2020, respectively. 
 

Impaired Loans 

FCCDC and Affiliate identify a loan as impaired when it is probable that interest or principal will not be 
collected according to the contractual terms of the loan agreement. Management can employ one of three 

methods to determine and measure impairment: the Present Value of Future Cash Flows Method; the Fair 

Value of Collateral Method; and the Observable Market Price of a Loan Method. FCCDC and Affiliate 

use the Fair Value Collateral Method for all loans deemed to be impaired. To perform an impairment 
analysis, FCCDC and Affiliate review a loan’s performance, its outstanding balance, value of the 

collateral, guarantors, and a current report of the action being implemented. Impaired loans as of June 30, 

2021 and 2020 are set forth in the tables below: 

Number of 

Impaired Loans

Amount of 

Impaired Loans

Allowance for 

Loan Losses

RMAP 2                        23,076$             9,076$               

PVGrows 3                        101,974             80,427               

SSED 2                        85,034               85,034               

Total 7                        210,084$           174,537$           

Number of 

Impaired Loans

Amount of 

Impaired Loans

Allowance for 

Loan Losses

RMAP 1                        19,491$             5,491$               
USDA 1                        9,237                 9,000                 

Total 2                        28,728$             14,491$             

2020

2021
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NOTE 6 – ALLOWANCE FOR LOAN LOSSES – (CONTINUED) 

Charge-Offs 

Loans are fully or partially charged off when deemed uncollectible based on management’s assessment of 

individual circumstances. Loan charge-offs were $-0- and $51,615 for the years ended June 30, 2021 and 
2020, respectively. 

 

 

NOTE 7 – LOANS RECEIVABLE, NON-LENDING, DEFERRED 

 

All deferred payment receivables are considered to be other assets. 

 
The FCCDC acquired the following loans receivable to be used for a former program (Town of 

Greenfield Community Development Block Grant loans) for home buyers and for acquiring and 

renovating certain properties. These loans are collateralized by mortgages on certain properties and are 
receivable by the FCCDC upon the sale of the secured real estate. Loans may be assumed by the 

purchaser of the real estate upon meeting income eligibility requirements and at the discretion of the 

FCCDC. These loans bear no interest and are offset by deferred payment loans (see Note 13). Repayment 
is required upon sale of the collateralized real estate or upon collection of the loans given. Many of the 

loans have provisions which allow them to be forgiven. 

2021 2020

Due from home buyers 321,860$         321,860$         

Due from Pioneer Cooperative of Franklin County, Inc. 124,720           124,720           

Total of loans receivable, non-lending, deferred 446,580$         446,580$         

 
 

NOTE 8 – PROPERTY AND EQUIPMENT 

 

Property and equipment consisted of the following at June 30, 2021 and 2020:  

Venture Center

Food 

Processing 

Center Other Total

Buildings and Improvements 1,498,636$      759,402$       -$               2,258,038$   

Equipment 58,678 1,561,298 16,543 1,636,519     

Land 118,800           -                     -                 118,800        

     Total Property and Equipment 1,676,114        2,320,700      16,543       4,013,357     

Less Accumulated Depreciation

Buildings and Improvements (1,223,955)       (506,111)        -                 (1,730,066)    

Equipment (46,721)            (508,999)        (11,698)      (567,418)       

     Total Accumulated Depreciation (1,270,676)       (1,015,110)     (11,698)      (2,297,484)    

     Total Property and Equipment, net 405,438$         1,305,590$    4,845$       1,715,873$   

2021
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NOTE 8 – PROPERTY AND EQUIPMENT – (CONTINUED) 

Venture Center

Food 

Processing 

Center Other Total

Buildings and Improvements 1,498,636$      759,402$       -$               2,258,038$   

Equipment 58,678             1,466,883      16,543       1,542,104     

Land 118,800           -                     -                 118,800        

     Total Property and Equipment 1,676,114        2,226,285      16,543       3,918,942     

Less Accumulated Depreciation

Buildings and Improvements (1,181,715)       (477,849)        -                 (1,659,564)    

Equipment (44,080)            (401,783)        (9,988)        (455,851)       

     Total Accumulated Depreciation (1,225,795)       (879,632)        (9,988)        (2,115,415)    

     Total Property and Equipment, net 450,319$         1,346,653$    6,555$       1,803,527$   

2020

Depreciation expense for the years ended June 30, 2021 and 2020 was: 

2021 2020

138,846$         130,177$         

Venture Center 44,881             46,249             

General and Administrative 1,710               1,710               

Total 185,437$         178,136$         

Food Processing Center

 
 

NOTE 9 – FUNDS HELD FOR OTHERS 

2021 2020

Tenant security deposits* 31,720$           24,385$           

Funds held on behalf of fiscal sponsorship agencies* 422,663 458,433           

Loan repayments collected by the FCCDC on behalf of 

a loan program administered for the Town of Erving 7,950 6,012

Total Funds Held for Others 462,333$         488,830$         

*These funds are held without restrictions and, thus, are commingled with operating cash.
 

 

NOTE 10 – LINE OF CREDIT  

 

A $60,000 hard-maturity line of credit from Greenfield Cooperative Bank (for working capital needs), 

which is secured by all business assets of FCCDC. At June 30, 2021 and 2020, there were no outstanding 
balances on this line of credit. The line of credit was established in March, 2015 and has a maturity date 

of March 2025. This line of credit requires interest-only monthly payments. Interest is the prime rate 

(5.5% at June 30, 2021 and 2020, respectively). This loan is subject to annual review and may be 
extended, renewed, modified, or terminated at the bank’s discretion. 
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NOTE 11 – DEFERRED REVENUE – (CONTINUED) 

 

For the years ended June 30, 2021 and 2020, deferred revenue consists of $47,179 and $51,863, 

respectively, of prepaid parking lot rent and $500,256 and $540,930, respectively, of grant advances to be 

earned and recognized in fiscal year 2022. 

 

 

NOTE 12 – LONG-TERM DEBT 

 

Lending Debt 

 

Long-term lending debt consisted of the following at June 30, 2021 and 2020: 

2021 2020

Note payable to USDA/IRP in annual installments of $42,450

including interest of 1%. The loan is due in full in September

2022. This note is secured by an interest in both the Intermediary

Relending Portfolio (IRP) loans and the related segregated cash

account. 80,711$       121,941$     

Note payable to USDA/IRP in annual installments of $30,848

including interest of 1%. The loan is due in full in October 2038.

This note is secured by an interest in both the IRP loans and the

related segregated cash account. 505,728 531,264

Note payable to USDA/RMAP in monthly installments of $2,801

including interest of 2%. The loan is due in full in March 2032.

This note is secured by an interest in both the USDA/RMAP loans

and the related segregated cash account. 320,579 347,064

Note Payable to USDA/RMAP in monthly installments of $2,801

including interest of 2%. The loan is due in full in March of 2032.

This note is secured by an interest in both the USDA/RMAP loans

and the related segregated cash accounts. 250,000 250,000

Notes payable to various PVGrows Fund investors (individuals

and institutions) to fund PVGrows loans. Investments range from

$1,000 to $100,000. Interest rates are from 2% to 4% with 

maturity dates ranging from August 2021 through April 2028.

These notes are unsecured, with investors having no recourse on

any assets of FCCDC. 2,080,642 1,915,642

Total lending long-term debt 3,237,660    3,165,911    

Less lending debt due within one year 222,504       177,702       

Lending long-term debt, due after one year 3,015,156$  2,988,209$  
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NOTE 12 – LONG-TERM DEBT – (CONTINUED) 

 

Other Debt 

Long-term other debt consisted of the following at June 30, 2021 and 2020: 

2021 2020

Mortgage payable to the United States Department of Agriculture

Rural Development (USDA/RD) in monthly installments of

$3,458 including interest of 3.375%. The loan is due in full in

September 2042. 485,754$     510,403$     

Mortgage payable to the USDA/RD (origination: March 2018 - 

$250,000) in monthly installments of $1,450 including interest at 

3.5%. The loan is due in full in March 2038. 220,310 230,590

Total other long-term debt 706,064       740,993       

Less other debt due within one year 35,339         34,156         

Other long-term debt, due after one year 670,725$     706,837$     
 

This other debt is secured by both the Venture Center and the Food Processing Center. 
 

The estimated aggregate principal payments to retire the FCCDC’s outstanding long-term debt at June 30, 

2021 are as follows: 

2022 257,843$         

2023 161,661           

2024 645,130           

2025 271,090           

2026 371,430           

Thereafter 2,236,570        

Total 3,943,724$      
 

 

NOTE 13 – DEFERRED PAYMENT LOANS 

 

All deferred payment loans are considered to be long-term liabilities.  
 

The following two deferred payment loans from a Town of Greenfield Community Development Block 

Grant were used for a former program for home buyers and for acquiring and renovating certain 

properties. The loan is collateralized by the multiple properties that received financing and bears no 
interest. Repayment is required upon sale of the collateralized real estate or upon collection of the loans 

given.  

 
Many of the loans have provisions which allow them to be forgiven. These notes are offset by 

corresponding notes receivable, non-lending (see Note 7). 

2021 2020

Various home buyers 321,860$         321,860$         

Pioneer Coop of Franklin County, Inc. 124,720           124,720           

Total deferred payment loans 446,580$         446,580$         
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NOTE 14 – RISKS AND UNCERTAINTIES 

 
FCCDC receives a significant portion of its support from grants, including federal and state sources. 

Some of the grants permit the funding source to audit the financial operation of the grantee and 

compliance with the terms of the grant agreements. Such audits could result in disallowance of some costs 

charged to the grants and, therefore, create a liability. Liabilities resulting from these audits, if any, will 
be recorded in the period in which the amount of the liability is ascertained. The amount of expenditures 

which may be disallowed by the grantor cannot be determined at this time, although the FCCDC expects 

no such amounts. The FCCDC has regularly been audited by Local Initiatives Support Corporation 
(LISC) for its grants from LISC. There have been no negative outcomes from these regular audits. During 

the past 20 years no grant expenditures have been disallowed. 

 
In March, 2020, the World Health Organization declared the outbreak of a novel coronavirus (COVID-

19) as a pandemic. COVID-19 has caused significant disruption in the national and global economy. The 

Organization’s operating activities, liquidity, and cash flows may be adversely affected by this global 

pandemic. While the disruption is currently expected to be temporary, there is uncertainty related to the 
duration. Therefore, while the Organization expects this matter to impact the business, the related 

financial impact cannot be reasonably estimated at this time. 

 
 

NOTE 15 – CONCENTRATION OF CREDIT RISK 

 
Financial instruments that potentially subject FCCDC to concentrations of credit risk consist principally 

of cash. The FCCDC maintains cash accounts at Greenfield Cooperative Bank and Greenfield Savings 

Bank. These cash accounts are insured by the Federal Deposit Insurance Corporation (FDIC) to at least 

$250,000. All deposits above the FDIC Insurance amount are insured by the Share Insurance Fund (SIF) 
or the Depositors Insurance Fund (DIF). FCCDC has not experienced, nor does it anticipate, any losses 

with respect to such accounts. 

 
The FCCDC receives revenue and support from various federal and state entities and its branches, private 

lenders and financial institutions. The FCCDC was owed $390,692 and $241,793 in grants receivable 

from these sources at June 30, 2021 and 2020, respectively. These grants receivable are unsecured but 

considered collectible.  
 

All loans receivable are from small businesses. The lending policies of FCCDC and Affiliate consider 

collateral in its underwriting. FCCDC and Affiliate obtain collateral when available but, due to the 
missions of the Organizations, it may approve loans which are either completely unsecured or are 

functionally unsecured based on the likely limited collateral value in a liquidation scenario. FCCDC and 

Affiliate also recognize that in instances where it is a subordinate lender it will be at a financial 
disadvantage in liquidation scenarios. 

 

 

NOTE 16 – RISK MANAGEMENT 

 

FCCDC and Affiliate are exposed to various risks of loss related to torts; theft of, damage to and 

destruction of assets; errors and omissions; and natural disasters for which the Organizations carry 
commercial insurance. There were no reductions in insurance coverage from the prior year and there have 

been no settlements in any of the past three fiscal years. 

 
 

NOTE 17 – RELATED PARTIES 

 

One board member is employed by Greenfield Savings Bank while another is employed by the Greenfield 
Cooperative Bank, the FCCDC’s two banks.  
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NOTE 18 – RELATED PARTY TRANSACTIONS  

 

Board members and staff are typically donors to the FCCDC. Donations and investments are accepted 

from employees, individual board members, or organizations with which current and former employees 

and board members are employed or associated. These transactions are part of the FCCDC’s normal 

course of business. 
 

 

NOTE 19 – PAYCHECK PROTECTION PROGRAM  

In April, 2020, the Organization received approval for a Small Business Administration (“SBA”) 

Paycheck Protection Program (“PPP”) loan in the amount of $127,000. Under the PPP, funds are 

forgivable if utilized for qualified expenditures according to the program criteria incurred over an eight to 
twenty-four week period following the date of funding. To qualify for forgiveness, the funding must be 

spent on eligible payroll expenses, with up to 40% allowed to be spent on other eligible expenditures such 

as rent and utilities. As outlined by the SBA, any unforgiven balance must be repaid over two years at an 

annual interest rate of 1% with an initial deferment period of ten months from the end of the covered 
period (interest will accrue). Since the funds were totally used on eligible expenses by June 30, 2020 and 

management expects complete forgiveness of the loan, it was recognized as revenue for the year ended 

June 30, 2020 in the Statement of Activities. 
 

 

NOTE 20 – SUBSEQUENT EVENTS 

 

FCCDC and Affiliate have evaluated events that have occurred subsequent to June 30, 2021, through 

August 11, 2022, the date the consolidated financial statements were available to be issued, and have 

determined there were no material events that met the criteria for recognition or disclosure in the 
consolidated financial statements.  
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FRANKLIN COUNTY COMMUNITY DEVELOPMENT CORPORATION AND AFFILIATE 
Consolidated Supplemental Schedule of Activities 

For the Year Ended June 30, 2021 
(With Comparative Totals for 2020) 

 
2020

Food 

Processing Lending PVGrows

Venture 

Center

Racial 

Justice

Business 

Assistance

Total 

Program Fundraising Governance

General and 

Administrative

Total Service 

Support

Fiscal 

Sponsors Total Total

Income 632,340$   1,145,548$   84,307$     195,113$   86,037$     609,306$   2,752,651$   334,198$    -$                3,391$            337,589$      547,008$  3,637,248$   2,414,574$   

Expenses

Payroll, Taxes, Fringe 336,523     162,213        4,085         51,292       61,610       189,814     805,537        62,549        20,850        76,379            159,778        -                965,315        831,380        

Staff Development 5,136         462               -                 -                 2,520         -                 8,118            -                  -                  3,386              3,386            -                11,504          25,811          

Temporary Labor 6,760         -                    -                 -                 -                 -                 6,760            -                  -                  -                      -                    -                6,760            84,266          

Contractors 44,953       171,605        -                 -                 5,599         324,442     546,599        -                  -                  36,169            36,169          513,189    1,095,957     676,611        

Supplies 88,145       -                    -                 -                 -                 -                 88,145          -                  -                  12,780            12,780          -                100,925        156,622        

Utilities 41,345       -                    -                 15,122       -                 -                 56,467          -                  -                  -                      -                    -                56,467          61,622          

Repairs and Maintenance 62,145       -                    -                 30,513       959            -                 93,617          -                  -                  -                      -                    -                93,617          93,531          

Rental/Rent 33,919       4,320            2,880         -                 2,400         3,600         47,119          6,600          -                  11,400            18,000          -                65,119          28,869          

Marketing/Outreach 1,453         217               -                 -                 2,128         482            4,280            24,859        -                  534                 25,393          -                29,673          45,410          

Audit/Legal/Other Professional 9,830         7,062            7,182         5,966         -                 1,224         31,264          -                  4,514          31,894            36,408          -                67,672          23,966          

Indirect 4,000         -                    -                 -                 -                 -                 4,000            -                  -                  -                      -                    -                4,000            -                    

Other 3,610         8,722            -                 7,820         -                 730            20,882          281             -                  18,881            19,162          -                40,044          28,858          

Loan Loss Reserve/Bad Debt -                 68,037          3,276         -                 -                 -                 71,313          -                  -                  3,000              3,000            -                74,313          75,736          

Interest 7,892         12,223          66,931       16,823       -                 -                 103,869        -                  -                  -                      -                    -                103,869        108,474        

Depreciation 138,846     -                    -                 44,881       -                 -                 183,727        -                  -                  1,710              1,710            -                185,437        178,136        

Subtotal 784,557     434,861        84,354       172,417     75,216       520,292     2,071,697     94,289        25,364        196,133          315,786        513,189    2,900,672     2,419,292     

G and A Allocation 72,683       37,894          -                 11,479       12,021       40,505       174,582        15,922        5,307          (195,811)         (174,582)       -                -                    -                    

Total Expenses 857,240     472,755        84,354       183,896     87,237       560,797     2,246,279     110,211      30,671        322                 141,204        513,189    2,900,672     2,419,292     

Change in Net Assets Before

  Other Income (Expense) (224,900)$  672,793$      (47)$           11,217$     (1,200)$      48,509$     506,372$      223,987$    (30,671)$     3,069$            196,385$      33,819$    736,576$      (4,718)$         

2021
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FRANKLIN COUNTY COMMUNITY DEVELOPMENT CORPORATION AND AFFILIATE 
Consolidated Supplemental Schedule of Activities (Operational) 

For the Year Ended June 30, 2021 
(With Comparative Totals for 2020) 

 
2020

Food 

Processing Lending PVGrows

Venture 

Center

Racial 

Justice

Business 

Assistance

Total 

Program Fundraising Governance

General and 

Administrative

Total Service 

Support

Fiscal 

Sponsors Total Total

Program Revenues 345,281$     109,859$     84,307$     195,113$   86,037$     12,200$       832,797$     334,198$     -$             3,391$             337,589$       547,008$   1,717,394$  1,589,025$  

Expenses

Payroll, Taxes, Fringe 227,647       73,479         4,085         51,292       61,610       -                   418,113       62,549         20,850         76,379             159,778         -                 577,891       520,903       

Staff Development 5,136           462              -                 -                 2,520         -                   8,118           -                   -                   3,386               3,386             -                 11,504         25,811         

Temporary Labor 6,760           -                  -                 -                 -                 -                   6,760           -                   -                   -                       -                     -                 6,760           84,266         

Contractors 228              -                  -                 -                 5,599         -                   5,827           -                   -                   36,169             36,169           513,189     555,185       405,126       

Supplies 88,145         -                  -                 -                 -                 -                   88,145         -                   -                   12,780             12,780           -                 100,925       156,586       

Utilities 41,345         -                  -                 15,122       -                 -                   56,467         -                   -                   -                       -                     -                 56,467         61,622         

Repairs and Maintenance 59,485         -                  -                 30,513       959            -                   90,957         -                   -                   -                       -                     -                 90,957         93,531         

Rental/Rent 21,600         4,320           2,880         -                 2,400         3,600           34,800         6,600           -                   11,400             18,000           -                 52,800         6,469           

Marketing/Outreach 1,453           217              -                 -                 2,128         482              4,280           24,859         -                   534                  25,393           -                 29,673         44,550         

Audit/Legal/Other Professional 9,830           7,062           7,182         5,966         -                 1,224           31,264         -                   4,514           31,894             36,408           -                 67,672         23,966         

Other 3,610           8,722           -                 7,820         -                 730              20,882         281              -                   18,881             19,162           -                 40,044         28,858         

Loan Loss Reserve/Bad Debt -                   68,037         3,276         -                 -                 -                   71,313         -                   -                   3,000               3,000             -                 74,313         75,736         

Interest 7,892           12,223         66,931       16,823       -                 -                   103,869       -                   -                   -                       -                     -                 103,869       108,474       

Depreciation 138,846       -                  -                 44,881       -                 -                   183,727       -                   -                   1,710               1,710             -                 185,437       178,136       

Subtotal 611,977       174,522       84,354       172,417     75,216       6,036           1,124,522    94,289         25,364         196,133           315,786         513,189     1,953,497    1,814,034    

G and A Allocation 56,883         21,976         -                 11,479       12,021       -                   102,359       15,922         5,307           (195,811)          (174,582)        -                 (72,223)        (24,751)        

Total Expenses 668,860       196,498       84,354       183,896     87,237       6,036           1,226,881    110,211       30,671         322                  141,204         513,189     1,881,274    1,789,283    

Change in Net Assets Before

  Other Income (Expense) (323,579)$    (86,639)$     (47)$           11,217$     (1,200)$      6,164$         (394,084)$   223,987$     (30,671)$      3,069$             196,385$       33,819$     (163,880)$    (200,258)$    

2021
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FRANKLIN COUNTY COMMUNITY DEVELOPMENT CORPORATION AND AFFILIATE 
Consolidated Supplemental Schedule of Activities (Grant) 

For the Year Ended June 30, 2021 
(With Comparative Totals for 2020) 

 
2020

Food 

Processing Lending PVGrows

Venture 

Center

Racial 

Justice

Business 

Assistance Total Program Fundraising Governance

General and 

Administrative

Total Service 

Support

Fiscal 

Sponsors Total Total

Grant Income 287,059$   1,035,689$   -$             -$               -$               597,106$   1,919,854$    -$               -$               -$                     -$                   -$             1,919,854$  825,549$    

Expenses

Payroll, Taxes, Fringe 108,876     88,734          -               -                 -                 189,814     387,424         -                 -                 -                       -                     -               387,424       310,477      

Contractors 44,725       171,605        -               -                 -                 324,442     540,772         -                 -                 -                       -                     -               540,772       271,485      

Repairs and Maintenance 2,660         -                    -               -                 -                 -                 2,660             -                 -                 -                       -                     -               2,660           -                  

Rental/Rent 12,319       -                    -               -                 -                 -                 12,319           -                 -                 -                       -                     -               12,319         22,400        

Supplies -                 -                    -               -                 -                 -                 -                    -                 -                 -                       -                     -               -                  36               

Marketing/Outreach -                 -                    -               -                 -                 -                 -                    -                 -                 -                       -                     -               -                  860             

Indirect 4,000         -                    -               -                 -                 -                 4,000             -                 -                 -                       -                     -               4,000           -                   

Subtotal 172,580     260,339        -               -                 -                 514,256     947,175         -                 -                 -                       -                     -               947,175       605,258      

G and A Allocation 15,800       15,918          -               -                 -                 40,505       72,223           -                 -                 -                       -                     -               72,223          24,751        

Total Expenses 188,380     276,257        -               -                 -                 554,761     1,019,398      -                 -                 -                       -                     -               1,019,398    630,009      

Change in Net Assets Before

  Other Income (Expense) 98,679$     759,432$      -$             -$               -$               42,345$     900,456$       -$               -$               -$                     -$                   -$             900,456$     195,540$    

2021
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FRANKLIN COUNTY COMMUNITY DEVELOPMENT CORPORATION AND AFFILIATE 
Consolidated Schedule of Expenditures of Federal Awards 

For the Year Ended June 30, 2021 

 
Federal Grantor/ Federal Pass-Through Pass-through

Pass-Through Grantor/ Assistance Lising Entity Identifying to Federal

Program or Cluster Title Number Number Subrecipients Expenditures

U.S. Department of Agriculture

Local Food Promotion Program 10.172 N/A 12,226$          57,569$       

Community Food Project 10.225 N/A 32,499            80,499         

Intermediary Relending Program 10.767 N/A -                      653,205       

Rural Microentrepreneur Assistance Program 10.870 N/A -                      597,064       

Rural Microentrepreneur Assistance Program 10.870 N/A -                      45,445         

-                      642,509       

Rural Business Development Grant 10.351 N/A 11,937         

Passed through University of Massachusetts

Sustainable Agriculture Research and Education 10.215 LNE18-370 -                      27,837         

Total U.S. Department of Agriculture 44,725            1,473,556    

U.S. Department of Commerce

Economic Adjustment Assistance 11.307 N/A -                      346,058       

COVID-19 - Economic Adjustment Assistance 11.307 N/A -                      184,745       

Passed through Franklin Regional Council of Governments

Economic Adjustment Assistance 11.307 N/A -                      28,609         

Total U.S. Department of Commerce -                      559,412       

U.S. Department of Housing and Urban Development

COVID-19 - Passed through Local Initiatives Support

Corporation/Section 4 Capacity Building

for Community Development and Affordable Housing 14.252 41186-0036 -                      25,000         

Passed through Local Initiatives Support

Corporation/Section 4 Capacity Building

for Community Development and Affordable Housing 14.252 41186-0036 -                      23,370         

Total U.S. Department of Housing and Urban Development -                      48,370         

Total Expenditures of Federal Awards 44,725$          2,081,338$  
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FRANKLIN COUNTY COMMUNITY DEVELOPMENT CORPORATION AND AFFILIATE 
Notes to Consolidated Schedule of Expenditures of Federal Awards 

For the Year Ended June 30, 2021 

 

NOTE 1 – BASIS OF PRESENTATION 

The accompanying consolidated schedule of expenditures of federal awards (the “Schedule”) includes the 
federal grant activity of Franklin County Community Development Corporation and Affiliate under 

programs of the federal government for the year ended June 30, 2021. The information in this schedule is 

presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, 

Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance). Because the schedule presents only a selected portion of the operations of Franklin 

County Community Development Corporation and Affiliate it is not intended to and does not present the 

consolidated financial position, changes in net assets, or cash flows of Franklin County Community 
Development Corporation and Affiliate  

 

 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Expenditures reported on the schedule are reported on the accrual basis of accounting. Such expenditures 

are recognized following the cost principles contained in the Uniform Guidance wherein certain types of 

expenditures are not allowable or are limited as to reimbursement. 
 

 

NOTE 3 – LOAN BALANCES AT JUNE 30, 2021 

U.S. Department of Agriculture

Intermediary Relending Program 586,439$         

Rural Microentrepeneur Assistance Program 

Revolving Loan Fund 570,579  

 

NOTE 4 – INDIRECT COST RATE 

 

Franklin County Community Development Corporation and Affiliate has elected to use the 10% de 

minimis indirect cost rate allowed under the Uniform Guidance. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF CONSOLIDATED FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 

 
To the Officers and Directors 

Franklin County Community Development Corporation and Affiliate 

 
 

We have audited, in accordance with the auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the consolidated financial statements of Franklin 

County Community Development Corporation (a nonprofit organization) and Affiliate, which comprise 

the consolidated statement of financial position as of June 30, 2021, and the related consolidated 
statements of activities, cash flows, and functional expenses for the year then ended, and the related notes 

to the consolidated financial statements, and have issued our report thereon dated August 11, 2022.  
 

Report on Internal Control over Financial Reporting 

 
In planning and performing our audit of the consolidated financial statements, we considered Franklin 

County Community Development Corporation and Affiliate’s internal control over financial reporting 

(internal control) as a basis for designing audit procedures that are appropriate in the circumstances for 
the purpose of expressing our opinion on the consolidated financial statements, but not for the purpose of 

expressing an opinion on the effectiveness of Franklin County Community Development Corporation and 

Affiliate’s internal control. Accordingly, we do not express an opinion on the effectiveness of Franklin 
County Community Development Corporation and Affiliate’s internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 

of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entities’ consolidated financial statements will not be prevented, or detected and corrected on a 

timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 

that is less severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 

deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
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Report on Compliance and Other Matters 

 

As part of obtaining reasonable assurance about whether Franklin County Community Development 

Corporation and Affiliate’s consolidated financial statements are free from material misstatement, we 

performed tests of their compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the consolidated 

financial statements. However, providing an opinion on compliance with those provisions was not an 

objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 

Government Auditing Standards.  

 
Purpose of this Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of Franklin County 

Community Development Corporation and Affiliate’s internal control or on compliance. This report is an 

integral part of an audit performed in accordance with Government Auditing Standards in considering 
Franklin County Community Development Corporation and Affiliate’s internal control and compliance. 

Accordingly, this communication is not suitable for any other purpose. 

 

 
Holyoke, Massachusetts 
August 11, 2022 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH 

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

 

To the Officers and Directors 
Franklin County Community Development Corporation and Affiliate 

 

 

Report on Compliance for Each Major Federal Program 

 

Opinion on Each Major Federal Program 

 

We have audited Franklin County Community Development Corporation and Affiliate’s compliance with 

the types of compliance requirements described in the OMB Compliance Supplement that could have a 
direct and material effect on Franklin County Community Development Corporation and Affiliate’s major 

federal program for the year ended June 30, 2021. Franklin County Community Development 

Corporation and Affiliate’s major federal program is identified in the summary of auditors’ results section 
of the accompanying schedule of findings and questioned costs. 

 
In our opinion, Franklin County Community Development Corporation and Affiliate complied, in all 

material respects, with the types of compliance requirements referred to above that could have a direct 

and material effect on their major federal program for the year ended June 30, 2021. 
 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 

U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards 

and the Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of 

Compliance section of our report. 

We are required to be independent of Franklin County Community Development Corporation and 

Affiliate and to meet our other ethical responsibilities, in accordance with relevant ethical requirements 

relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion on compliance for each major federal program. Our audit does not provide 

a legal determination of Franklin County Community Development Corporation and Affiliate’s 

compliance with the compliance requirements referred to above.  

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 

implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Franklin 

County Community Development Corporation and Affiliate’s federal programs. 
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Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 

opinion on Franklin County Community Development Corporation and Affiliate’s compliance based on 

our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with generally accepted auditing standards, 

Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance 

when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for 
that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. Noncompliance with the compliance requirements 

referred to above is considered material if there is a substantial likelihood that, individually or in the 
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about 

Franklin County Community Development Corporation and Affiliate’s compliance with the requirements 

of each major federal program as a whole. 

In performing an audit in accordance with generally accepted auditing standards, Government Auditing 

Standards, and the Uniform Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 
and perform audit procedures responsive to those risks. Such procedures include examining, on a 

test basis, evidence regarding Franklin County Community Development Corporation and 

Affiliate’s compliance with the compliance requirements referred to above and performing such 

other procedures as we considered necessary in the circumstances. 

• Obtain an understanding of Franklin County Community Development Corporation and 

Affiliate’s internal control over compliance relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an 

opinion on the effectiveness of Franklin County Community Development Corporation and 

Affiliate’s internal control over compliance. Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 

control over compliance that we identified during the audit. 

Report on Internal Control over Compliance
 
 

A deficiency in internal control over compliance exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 

federal program on a timely basis. A material weakness in internal control over compliance is a 

deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 

program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 

internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 

weakness in internal control over compliance, yet important enough to merit attention by those charged 

with governance.  
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Our consideration of internal control over compliance was for the limited purpose described in the 

Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 

deficiencies in internal control over compliance. Given these limitations, during our audit we did not 

identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above. However, material weaknesses or significant deficiencies in internal control over 

compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 

control over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 

testing of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose 

 

 
Holyoke, Massachusetts 
August 11, 2022 
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FRANKLIN COUNTY COMMUNITY DEVELOPMENT CORPORATION AND AFFILIATE 
Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2021 

 

I. SUMMARY OF AUDITORS’ RESULTS 

 
 Consolidated Financial Statements 

 

 Type of report the auditor issued on whether the 

 consolidated financial statements audited were 
 prepared in accordance with GAAP. Unmodified 

 

 Internal control over financial reporting: 

• Material weakness(es) identified?          yes      x     no 

• Significant deficiency(ies) identified?          yes      x     none reported 
 

 Noncompliance material to the consolidated  

          financial statements noted?          yes      x     no 
 

 Federal Awards 

 

 Internal control over major programs: 

• Material weakness(es) identified?          yes     x     no 

• Significant deficiency(ies) identified?          yes     x     none reported 
 

 Type of auditors’ report issued on compliance  

   for major programs: Unmodified 
 

 Any audit findings disclosed that are required to be 

   reported in accordance with 2 CFR 200.516(a)?          yes     x     no 
 

 Identification of Major Programs 

 

Federal Assistance Listing Number Name of Federal Program or Cluster 
 

 11.307 Economic Adjustment Assistance 

 
 Dollar threshold used to distinguish between 

   Type A and Type B programs: $750,000 

 

 Auditee qualified as low-risk auditee?     x    yes            no 
 

II. CONSOLIDATED FINANCIAL STATEMENT FINDINGS 

 
 None 

 

III. FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS 

 

 None 
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FRANKLIN COUNTY COMMUNITY DEVELOPMENT CORPORATION AND AFFILIATE 
Status of Prior Year Findings and Questioned Costs 

June 30, 2021 

 

There were no findings or questioned costs disclosed for the year ended June 30, 2021. 
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